SCHEDULE RC – BALANCE SHEET

ASSETS

	Item No.

1

1.a
	Caption and Instructions

Cash and balance due from depository institutions.  Includes the sum of Schedule RC, items 1.a and 1.b, must equal Schedule RC-A, item 5, “Total.”
Treatment of reciprocal balances with depository institutions – Reciprocal balances arise when two depository institutions maintain deposit accounts with each other, i.e., when a reporting bank has both a “due from” and a “due to” balance with another depository institution.  Reciprocal balances between the reporting bank and other depository institutions may be reported on a net basis when a right of setoff exists.  Net “due from” balances should be reported as deposit liabilities in Schedule RC, item 11 below.
Noninterest-bearing balances and currency and coin .  Report the total of all noninterest-bearing balances due from depository institutions, currency and coin, cash items in process of collection, and unposted debits.  
For purposes of these reports, deposit accounts “due from” other depository institutions that are overdrawn are to be reported as borrowings in Schedule RC, item 15. Overdrawn “due from” accounts arising in connection with checks or drafts drawn by the reporting bank and drawn on, or payable at or through, another depository institution either on a zero-balance account or on an account that is not routinely maintained with sufficient balances to cover checks or drafts drawn in the normal course of business during the period until the amount of the checks of drafts is remitted to the other depository institution (in which case, report the funds received or held in connection with such checks or drafts as deposits in Schedule RC-E until the funds are remitted).
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SCHEDULE RC – BALANCE SHEET
	Item No.

1.a

(cont.)


	Caption and Instructions

Cash items in process of collection include:

(1) Checks or draft in process of collection that are drawn on another depository institution (or on a Federal Reserve Bank) and that are payable immediately upon presentation in the United States.  This includes:

(a) Checks or drafts drawn on other                                              institutions that have already

 been forwarded for collection but for which the reporting bank has not yet been given credit (‘cash letters”).

(b) Checks or draft on hand that will be presented for payment or forwarded for collection on the following business day.

(c) Checks or draft that have been deposited with the reporting bank’s  correspondent and for which the reporting bank has already been given credit, but for which the amount credited is not subject to immediate withdrawal (“ledger credit” items).

	Account


SCHEDULE RC – BALANCE SHEET
	Item No.

1.a

(cont.)


	Caption and Instructions

However, if the reporting bank has been given immediate credit by its correspondent for checks of drafts presented for payment or forwarded for collection and if the funds on deposit are subject to immediate withdrawal, the amount of such checks of drafts is considered part of the reporting bank’s balances due from depository institutions.

(2) Government checks drawn of the Treasurer of the United States or any other government agency that are payable immediately upon presentation and that are in process of collection.

(3) Such other items in process of collection that are payable immediately upon presentation and that are customarily cleared or collected as cash items by  depository institutions in the United States, such as:

(a) Redeemed United States savings bonds and food stamps.

(b) Amounts associated with automated payment arrangement in connection with payroll deposit, federal recurring payments, and other items that are credited to a depositor’s account prior to the payment date to ensure that the funds are available on the payment date.
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SCHEDULE RC- BALANCE SHEET
	Item No.

1.a

(cont.)
	Caption and Instructions

(c) Federal Reserve deferred account balances until credit has been received in accordance with the appropriate time schedules established by the Federal Reserve Banks.  At that time, such balances are considered part of the reporting bank’s balances due from depository institutions.

(d) Checks or drafts drawn on another depository institution that have been deposited in one office of the reporting bank and forwarded for collection to another office of the reporting bank.

(e) Brokers’ security drafts and commodity or bill-of-lading drafts payable immediately upon presentation in the U.S.
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SCHEDULE RC – BALANCE SHEET
	Item No.

1.a

(cont.)


	Caption and Instructions

Exclude from cash items in process of collection:

(1) Cash items for which the reporting bank has already received credit, provided that the funds on deposit are subject to immediate withdrawal.  The amount of such cash items is considered part of the reporting bank’s balances due from depository institutions.

(2) Credit or debit card sales slips in process of collection. However, when the reporting bank has been notified that it has been given credit, the amount of such sales slips is considered part of the reporting bank’s balances due from depository institutions.

(3) Cash items not conforming to the definition of in process of collection, whether or not cleared trough Federal Reserve Banks. 

(4) Commodity or bill-of-lading drafts (including arrival drafts) not yet payable (because the merchandise against which the draft was drawn has not yet arrived, whether or not deposit credit has been given.  If the drafts were received on a collection basis, they should be excluded entirely from the bank’s balance sheet, Schedule RC, until the funds have actually been collected.) 
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SCHEDULE RC – BALANCE SHEET
	Item No.

1.a

(cont.)
	Caption and Instructions

Unposted debits are cash items in the bank’s possession, drawn or itself, that are immediately chargeable, but that have not been charged to the general ledger deposit control account at the close of business on the report date. 

Currency and coin include both U.S. and foreign currency and coin owned and held in all offices of the reporting bank, currency and coin in transit to a Federal Reserve Bank or to any other depository institution for which the reporting bank has not yet received credit, and currency and coin in transit from a Federal Reserve Bank or from any other depository institution for which the reporting bank’s account has already been charged.  Foreign currency and coin should be converted into U.S. dollar equivalents as of the report date.

Noninterest-bearing balances due from depository institutions include balances due from Federal Reserve Banks (including reserve and other balances), commercial banks in the U.S., other depository institutions in the U.S. (e.g., credit unions, mutual and stock savings banks, savings or building and loan associations, and cooperative banks), Federal Home Loan Banks, banks in foreign countries, and foreign central banks.  Noninterest-bearing balances include those noninterest-bearing funds on deposit at other depository institutions for which the reporting bank has already received credit and which are subject to immediate withdrawal.  Balances for which the bank has not yet received credit and balances representing checks or drafts for which immediate credit has been given but which are not subject to immediate withdrawal are considered “cash items in process of collection.”  
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SCHEDULE RC – BALANCE SHEET
	Item No.

1.a

(cont.)
	Caption and Instructions

Include as noninterest-bearing balances due from depository institutions:

(1) Noninterest-bearing balances due from the reporting bank’s correspondents, including amounts that its correspondent is to passed through or already has passed through to a Federal Reserve Bank on behalf of the reporting bank.

(2) Noniterest-bearing balances that reflect deposit credit received by the reporting bank because of credit or debit card sales slips that had been forwarded for collection. 

(3) Amounts that the reporting bank has actually  passed through to a Federal Reserve Bank on behalf of its respondent depository institutions.
Exclude from noninterest-bearing balances due from depository institutions:

(1) Deposit accounts “due to” other depository institutions that are overdrawn.
(2) All noninterest-bearing balances that the

Reporting bank’s trust department                  maintains with other depository institutions.
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SCHEDULE RC – BALANCE SHEET
	Item No.

1.b

2

2.a

2.b
	Caption and Instructions

Interest-bearing balances .  Report all interest-bearings balances due from depository institutions whether in the from of savings or time balances, including certificates of deposit, but excluding certificates of deposit held for trading.  Include balances due form commercial banks in the U.S., other depository institutions in the U.S., Federal Home Loan Banks, banks in foreign countries, and foreign central banks.

Exclude from interest-bearing balances:

(1) Loans to depository institutions and acceptances of other banks.
(2) All interest-bearing that the reporting bank’s trust department maintains with other depository institutions.

(3) Certificates of deposit held for trading (report in Schedule RC, item 8). 

Securities:

Held-to-maturity securities.  Report the amount from Schedule RC-B, item 8, column A, “Total amortized cost.”

Available-for-sale securities.  Report the amount from Schedule RC-B, item 8, column D, “Total fair value.”
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SCHEDULE RC – BALANCE SHEET
	Item No.

3
	Caption and Instructions

Federal funds sold and securities purchased under agreements to resell.  Report the dollar amount outstanding of funds lent in the form of:

(1) Federal funds sold, i.e., immediately available funds lent under agreement of contracts that mature in one business day or roll over under a continuing contract, regardless of the nature of the transaction or the collateral involved (i.e., whether unsecured, secured, or involving a resale agreement in securities, loans, or any other instruments), excluding overnight lending for commercial and industrial purposes.  Immediately available funds are funds that the purchasing bank can either use or dispose of on the same business day that the transaction giving rise to the receipt or disposal of the funds is executed.  “Federal funds sold” includes securities purchased under agreements to resell that involve the receipt of immediately available funds and mature in one business day or roll over under a continuing contract.

(2) Security resale agreements that mature in more than one business day, if the agreement requires the bank to resell the identical security purchased or a security that meets the definition of substantially the same in the case of a dollar roll.

(3) Purchase of participations in pools of securities that mature in more than one business day. Interpretation No. 41.
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SCHEDULE RC – BALANCE SHEET
	Item No.
3

(cont.)

4
4.a

4.b

4.c

4.d

4.e


	Caption and Instructions

Report federal funds sold and securities purchased under agreements to resell on a gross basis; i.e., do not net them against federal funds purchased and securities sold under agreements to repurchase, except to the extent permitted under FASB Interpretation No. 41.

Exclude from federal funds sold and securities purchased under agreements to resell:

(1) Sales of so-called “term federal funds”.

(2) Due bill representing purchases of securities or other assets by the reporting bank that have not yet been delivered and similar instruments, whether collateralized or uncollateralized.

(3) Resale agreement that mature in more than one business day involving assets other than securities (report in Schedule RC, item 5.b).

(4) So-called yield maintenance dollar repurchase agreements.
Loans and Leases
Real Estate

Commercial, Industrial & Agricultural

Individuals

Leases

Other Loans
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SCHEDULE RC – BALANCE SHEET
	Item No.

5

5.a
5.b

6
 7
8
	Caption and Instructions

Total Loans and leases.  Report the appropriate subitem loans and leases (not held for trading) net or any allocated transfer risk reserve. 
Loans and leases less: Unearned Income.  Report the amount of loans and leases held for sale at the lower of cost or fair value.  The amount by which cost exceeds fair value, if any, shall be accounted for as a valuation allowance.  

Loans, net of unearned income.  Report the amount of loans and leases that the reporting bank has the intent and ability to hold for the foreseeable future or until maturity or payoff.  

Less:  Allowance for loan and lease losses.  Report the allowance for loan an lease losses.

Loans and leases, net of unearned income, reserves, and allowance.  Report the amount derived by subtracting Schedule RC, item 6, form Schedule RC, item 5.b.

Trading assets.  Banks that (a) regularly underwrite or deal in securities; interest rate, foreign exchange rate, equity, and commodity and other derivative contracts; other financial instruments; and other assets for resale; (b) acquire or take positions in such items principally for the purpose of selling in the near term of otherwise with the intent to resell in order to profit from short-term price movements; or (c) acquire or take position in such items as an accommodation to customers or for other trading purposes shall report in this item the value of such assets or positions on the report date.   Assets and other financial instruments held for trading shall be consistently valued at fair value.
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SCHEDULE RC – BALANCE SHEET
	Item No.


	Caption and Instructions

Do not include in this item the carrying value of any available-for-sale securities or of any loans or leases that are held for sale.  Available-for-sale securities are reported in Schedule RC, item 2.b, and in Schedule RC-B, columns C and D.

Trading assets include but are not limited to U.S. Treasury securities, U.S. Government agency obligations, securities issued by states and political subdivisions in the U.S., other bonds, notes, and debentures, certificates of deposit, commercial paper, and bankers acceptances.  Trading assets also include the amount of revaluation gains (i.e., assets) from the “marking to market” of interest rate, foreign exchange rate, and other off-balance sheet commodity and equity contracts held for trading purposes.  Revaluation gains and losses (i.e., assets and liabilities) from the “marking to market” of the reporting bank’s interest rate, foreign exchange rate, and other off-balances sheet commodity and equity contracts with the same counterparty that meet the criteria for a valid right of setoff contained in FASB Interpretation No. 39 (e.g., those contracts subject to a qualifying master netting agreement) may be reported on an net basis using this item and Schedule RC, item 14, “Trading liabilities,” as appropriate.
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SCHEDULE RC – BALANCE SHEET
	Item No.

9
10
LIABILITIES
11
11.a

11.b

11.c

12

13
	Caption and Instructions

Other assets.                                                    
Total assets.  Report the sum of items 1 through 9.   This item must equal Schedule RC, item 20, “Total liabilities, minority interest, and equity capital.”

Deposits.  

Noninterest-bearing.  Report the total of all interest-bearing deposits included in Schedule RC-E, Deposit Liabilities.
Interest-bearing.  Report the total of all interest-bearing deposits included in Schedule RC-E, Deposit Liabilities.  

Total Deposits.  Sum line 11.a, and 11.b.

Short Term Debt (one year or less). 

Long Term Debt (more than one year).
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SCHEDULE RC – BALANCE SHEET
	Item No,

14

15

16

17

CAPITAL

18

18.a

18.b
	Caption and Instructions

Trading liabilities.  Report the amount of liabilities from the reporting bank’s trading activities.  Include liabilities resulting from sales of assets that the reporting bank does not own and revaluation losses from the “marking to market” of interest rate, foreign exchange rate, equity, and commodity and other derivative contracts into which the reporting bank has entered for trading, dealer, customer accommodation, and similar purposes.  
Other liabilities.  
Total liabilities.  Report the sum of items 11 through 15.

Minority interest in consolidated subsidiaries.  Report the portion of the equity capital accounts of all consolidated subsidiaries of the reporting bank that must be allocated to minority shareholders of such subsidiaries.

Capital

Preferred stock. Report the amounts of perpetual preferred stock issued, including any amounts received in excess of its par or stated value
Common stock.  Report the aggregate par or stated value of common stock issued.
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SCHEDULE RC – BALANCE SHEET
	Item No.

18.c

18.d

18.e


	Caption and Instructions

Surplus.  Report the net amount formally transferred to the surplus account, including capital contributions, adjustments arising from treasury stock transactions, and any amount received for common stock in excess of its par or stated value on or before the report date.

Do not include any portion of the proceeds received from the sale of preferred stock in excess of its par or stated value.

Undivided profits

Retained earnings.  Report the amount of retained earnings (undivided profits) and capital reserves.  The amount of the retained earnings and capital reserves should reflect transfers of net

income, declarations of dividends, transfers to surplus, and any other appropriate entries.

Adjustments of accruals and other accounting estimates made shortly after the report date which relate to the income and expenses of the year-to-date period ended as of the report date must be reported in the appropriate items of Schedule RI, Income Statement, for that year-to-date period.

Capital reserves are segregations of retained earnings and are not to be reported as liability accounts or as reductions of asset balances.  Capital reserves may be established for such purposes as:

(1) Reserve for undeclared stock dividends – Includes amounts set aside to provide for stock dividends (not cash dividends) not yet declared.
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SCHEDULE RC – BALANCE SHEET
	Item No.

19

20


	Caption and Instructions

(2) Reserve for undeclared cash dividend – includes amounts set aside for cash dividends on common and preferred stock not yet declared.  

(3) Retirement account (for limited-life preferred stock or subordinated notes and debentures) – includes amounts allocated under the plan for retirement of limited-life preferred stock or subordinated notes and debentures contained in the bank’s articles of association or in the agreement under which such stock or notes and debentures were issued.

(4) Reserve for contingencies – includes amounts set aside for possible unforeseen or indeterminate liabilities not otherwise reflected on the bank’s books and not covered by insurance.  This reserve may include, for example, reserves set up to provide for possible losses which the bank may sustain because of lawsuits, the deductible amount under the bank’s blanket bond, defaults on obligations for which the bank is contingently liable, or  other claims against the bank.  A reserve for contingencies represents a segregation of retained earnings.  It should not include any element of known losses or of any probable incurred losses the amount of which can be estimated with reasonable accuracy.

Total Capital: Sum the line 18.a to 18.e.

Total Liabilities and Capital: Sum line 11 to 16, and line 19.
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